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A GUIDE TO
INHERITANCE TAX
How to give more to your family and less to the taxman
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HE AIM of this guide is to
give a brief outline of UK
inheritance tax (IHT) and to
highlight some of the opportunities
available for IHT planning. An

Against this total value is set
estate exceeds a certain threshold
unpaid bills and costs incurred
have not been received, as well as
funeral expenses.

time a transfer of value takes place.
A person domiciled in the UK is liable
to IHT on the total value of their
assets wherever in the world these
are situated.

Prevent unnecessary tax

Inheritance tax threshold

Potentially exempt transfers
outright to an individual is not
counted for IHT if the person making

married couples and registered civil
partnerships) for the current 2014/15

In order to make provision, it is
IHT planning.

home and certain gifts made in the
the trust fund at age 18) counts as
advice and having a valid Will in
does not involve just leaving a

IHT threshold, tax will be due on the

Assets held in trust

are 18.

Size matters

Chargeable lifetime transfers

Effective IHT planning could save
(such as a home given to a son or
thousands depending on the size
and assets held in some trusts from
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prevent grandchildren, for example,

of trust will be treated as chargeable
lifetime transfers. Chargeable
lifetime transfers up to the IHT
threshold are not subject to tax but
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WEDDING AND REGISTERED
CIVIL PARTNERSHIP GIFTS
person making the gift dies within

Some cash gifts are exempt from

each parent of
the couple can
give them cash
or gifts worth
up to
grandparents
can each give
up to

standard of living.

Exempt from inheritance tax
wives, or registered civil partners,

anyone else
can give up to

were made while both partners
were still alive or left to the survivor

£5,000
£2,500
£1,000

spouse or registered civil partner
dies if the value of their estate
is more than the combined IHT

Annual exemption

If gifts are made that affect the

over unused allowance from the

be available. The relief reduces the

Small gift exemption

Using trusts

rather than making a direct gift to a

You can make small gifts of up to

Gifts: the 7-year rule

For example:
with the £3,000 annual exemption
for the same person).

IHT regardless of the value. This is

of IHT is due

pass to a child to be held on trust

Wedding and registered civil
partnership gifts
There are limits to the wedding and
registered civil partnership gifts
different people can give:
each parent of the couple can
give them cash or gifts worth up
to £5,000
grandparents can each give up
to £2,500

them for the rest of his or her life

Tax treatment of trusts
The tax treatment of trusts is
complex and depends on such
factors as the kind of trust, the value
of the assets put into it and who the
rules mean that the tax treatment

be exempt from IHT and is called a

You must make the gift on or

favourable as it used to be, but there

wedding or registered civil

can help to reduce the overall level
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You should take professional advice

Calculate how much IHT you may have to pay

and requirements.

It pays to plan ahead
IHT is a complicated area and

Estate assets
Property

£

Savings

£

Investments

£

Additional assets

£

Life insurance policies

£

Total (A)

£

contact us for further information.

INFORMATION IS BASED ON OUR
CURRENT UNDERSTANDING OF
TAXATION LEGISLATION AND
REGULATIONS. ANY LEVELS AND
BASES OF, AND RELIEFS FROM,
TAXATION ARE SUBJECT TO CHANGE.
THE FINANCIAL CONDUCT
AUTHORITY DOES NOT REGULATE
INHERITANCE TAX PLANNING OR
TAXATION ADVICE.

Estate liabilities
Mortgage/s

£

Loan/s/overdraft/s

£

Credit card/s

£

Other liabilities

£

Total (B)

£

Estate summary
Total assets (A):

£

Liabilities (B):

£

Estate value (A minus B):

£

IHT-free allowance (deduct from estate value):

£

Net worth:

£

Inheritance Tax bill:

£

In most cases, IHT must be paid within six months from the end of the month in which the death occurs. If not,
interest is charged on the unpaid amount. IHT on some assets, including land and buildings, can be deferred and
outstanding amount must be paid.
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The aim of this guide is to
give a brief outline of UK
inheritance tax (IHT) and
to highlight some of the
opportunities available for
IHT planning.
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IT’S YOUR LEGACY,
MAKE SURE IT’S
PROTECTED
We work with our clients to protect their
assets, providing peace of mind that the things

gone. Inheritance tax is a complex area and

The content of this guide is for your general information and use only, and is not intended to address your particular
requirements. The content should not be relied upon in its entirety and shall not be deemed to be, or constitute,
advice. Although endeavours have been made to provide accurate and timely information, there can be no guarantee
that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No
individual or company should act upon such information without receiving appropriate professional advice after a
thorough examination of their particular situation. We cannot accept responsibility for any loss as a result of acts or
omissions taken in respect of the content. Thresholds, percentage rates and tax legislation may change in subsequent
Finance Acts. Levels and bases of, and reliefs from, taxation are subject to change and their value depends on the
individual circumstances of the investor. The value of your investments can go down as well as up and you may get
back less than you invested.

